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PASS USDA 

E.O. 11652:N/A 
TAGS:EAGR,EG 
SUBJECT: CCC CREDITS 

1 . DURING COURSE OF CEREMONY FOR SIGNING AID AGREEMENTS 
TODAY, MINISTER OF ECONOMY HAMED EL SAYEH AGAIN RAISED 
QUESTION OF COTTON IMPORTS WITH AMBASSADOR. EL SAYEH 
INDICATED THAT GOE CONTINUES TO FACE CRITICAL CRUNCH 

IN IMPORTING SHORT STAPLE COTTON FOR EGYPTIAN TEXTILE 
INDUSTRY. SINCE AID CIP FINANCING FOR INITIAL 30,000 
BALES HAS ALREADY BEEN UTILIZED AND NEW ORDERS MUST BE 
PLACED, AND SINCE CCC CREDITS NOT YET AVAILABLE, EL SAYEH 
SAID THAT GOE IS ARRANGING WITH GULF ORGANIZATION FOR 
DEVELOPMENT OF EGYPT (GODE) TO UTILIZE DOLLARS 10 MILLION 
FOR BRIDGE FINANCING ON ADDITIONAL COTTON PURCHASES. EL 
SAYEH SAID HE EXPECTED THIS DOLLARS 10 MILLION TO BE USED 
FOR PURCHASES OF AMERICAN SHORT STAPLE COTTONS. WE PRESUME 
MINISTRY SUPPLY AND COTTON COMPANIES WILL SOON BE ON THE 
MARKET WITH THIS FINANCING AVAILABLE. 

2. IN MEANTIME, MINISTER INDICATED HE HAS RECEIVED LETTER 
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FROM USAID DIRECTOR (PREPARED IN COORDINATION WITH AGRI- 
CULTURAL ATTACHE) AGAIN REITERATING USDA REQUIREMENTS FOR 
ESTABLISHMENT OF CCC LINE OF CREDIT. EL SAYEH STATED HE 
HAS ALREADY INSTRUCTED NATIONAL BANK OF EGYPT TO COME UP 
WITH FIRM PROPOSALS ON HOW CCC REQUIREMENTS FOR BANKING 
ARRANGEMENTS CAN BE MET. HE HOPES TO BE ABLE TO GIVE 
WRITTEN STATEMENT TO AMBASSADOR ON THIS MATTER IN NEAR 
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FUTURE. 

3. BELIEVE WE MAY BE RAPIDLY APPROACHING A POINT WHERE IT 
WILL BE POSSIBLE BEGIN FORMAL NEGOTIATIONS ON CCC LINE OF 
CREDIT FOR COTTON ALTHOUGH WE RECOGNIZE THAT IN ADDITION 
TO WORKING OUT BANKING ARRANGEMENTS, GOE WILL HAVE TO BRING 
CCC AND PL 480 ARREARAGES UP TO DATE. ON THIS LATTER 
POINT. WE ARE WORKING CLOSELY WITH NATIONAL BANK TO REDUCE 
ARREARAGES WHICH ACCORDING TO OUR RECORDS ARE NOW DOWN 
TO ABOUT DOLLARS 100,000. ETT.TS# 
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